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From
Secretary Information Technology,
Chandigarh Administration. '

To
All Administrative Secretaries/
Head of Departments/Ofﬁces/
Boards and Corporations.
Chandigarh Administration.

M No.-27 7/ _
D:gg Cgandngdrh the 3-//- /f' e 4 NOV 2004

Sub : Policy for preference to Domestically Manufactured
Electronic Products (DMEPs).

The Depormment cf El=c! ronics & Information Technology
(DeitY), Gol. New Delhi, has formulated a Policy/N ofification (dated

23.12.2013) for giving preference o domestically manufactured
electronics goods. (copy =" clos=d).

+s per the encloced Policy/!lotificction, over thirty electronic
products hcve pesen identified Dy Dm» ard Dept of Telecommunication,
Gol. New Deihi, for proviairg praferarce 10 domestic manui facturers,
these include, Desktop to D! raah ¢ Printers, Tablet PCs, 'cptop FCs
Contact Smart Cards, Contaltiess Smait Car ds ond LED Products etc.

The Chandigarh 2oministrarion Fas decided to adopt the
said Policy for pr

Centraliy Scorso
eic.

e ~ ¢ -~ -

- ~+crics procducts made under all
remes ond Crerts misoe by cernral Government

(T)

Therefore, it is requested that the said policy be
considered during procurernent of electronics products in your

department. - o —— R
\//'L '\V\/
~Secretary Information Technology,
Chandigath Administration
- \
Encl As above. !
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GOVERNMENT MEDICAL COLLEGE & HOSPITAL, CHANDIGARH
(Hospital Building), Sector 32-B. Chandigarh-160030 (Ph 0172-2665253-59, Fax. 0172-2608488)

(ESTABLISHMENT BRANCH-IV)

420784 2EN0Y g
Endst. No. GMCH-E-1V(24/3)-2014/ Dated, Chandigarh the
Lie™

A copy alongwith it's enclosures is forwarded to the Computer
Programmer, GMCH, Chandigarh. He is also requested to e-circulate/email the same
to Office Supdt. (PB-1 & PB-1I), GMCH, Chandigarh for information & necessary action
pl.
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= FPE . o Governmert of India

Ministry of Communications &

" : Information Technology

fom gl Department of Electronics &
A Information Technology (DeitY)

DO No. 53(3)/2013-IPHW(Vol. III)

T i Dated: 05.09.2014

Tha Deparumen: of Slecironics and Inlormation Technology (D2itY) has
niufed 'the pillcy fir grIviding preiErensd 20 domesticaliv manufactured

s azeasaile mendusty DLIEPs In Governient procurement for its own use
s mee weem oz ociaw . oommmersial reszle of with a view to use in the

sosdiisvien of gxods Ior commercizl szie vide Notiicauon No. 33(3),/2013-
1SHA dased 23.13.2007 zopy snclosedh. Subsequendy, DeitY has notified
gue Malezeramin oriduzts wids MNoidtations Noo 33(31-2013-IPHW dated
TootB vl .rroieg enilteed unger thie szid policy

£ Tee medzy i &8l EPPUtabe T ‘:T;.‘.L.‘c"r‘.i‘:“.[ of electronic products

.
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348 wnder all Central.r Sponsorsd Sv:'. """" es and grants made by Central
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sngn recommended that the Union Territory
svarmment mayv consider implementing the policy for procurement from
vmaie swm funds as well n order ¢ promote domestic manufacturing of
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Yours.sir.cerely,

Shri Shivraj V. Patil

AZminigrratorol U.T. Crandigarn
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MINISTRY OF COMMUNICAT!ONS AMND INFORMATION TECHNOLOGY
(Department of Electronics and Information Technology)

MNOTIFICATION

| a' e - 7 { @ PP o 2N 4
tjey Dethi the 29 Deze ~ar 2043

LT RS

Subject: Preference to domestically manufactured electrcnic products in Government procurement

No. 33(3»|2013-1PHW.-——‘" supersesson of the pchey for providing preference 0 domestically
manufactured e'ectranic aqocds in arpzurement notfed vide th2 ~epanrtment of Electron'cs and Informaticn
Technology (DetY) Motficaton o B -g1/2710-1FH AV cated 10 Fetruary 2012 the Government of India
ras taird gown the scticeang policy T ET LAng preferance 12 dnmest cally manufactured alertronic products
n Government ptec grement for s on0 jen ARt oth @ 910 'n caramercial resale of with a view to use
in the preduction of gooas fcr corm e R

2.4 Scope

11 The poliCy will be agclcat’s 1n at thnustres Cepantments (exseot Ministry of Defence) and ther
qencies for elecvcr ¢ gro \nges ang not with 3 view to commercial

N

(Y

irve s ase A Wiokp "‘.".n"‘v“.qmn‘ cur

ucis ¢ Lre
resaia of with a Ve to use N QTS tnr rrmeraesial g3le TS WO u'd also te applicable for procuremem of
electronic produsis made urder av Centd Sprnrsored Schemas and grants made py Centra!
Government Subiect to the prey g~rs ol para ? s pann Whnstny’ Department wou'd notfy the sector specic
electronic product(s) for wnich praferance sould be actof {24 10 rameasticaily manufactured electronic

product(®) Gener ¢ progucts stich are procured ecross crciors such as co:ﬂouters, communication
equpment el would  ©e 7 ben vy MO Depastments of  Electronics and Informaton
quipment C ould ¢~ .

§¥a

]
(3]
)
2
A
Y
3
D
R

Techno!Cgy Te'e:cﬂr'*m-:a'. on




Tne ncuficaton issuea oy eacn Minstry/ Department for providing preference to domestically
Ta-Jfactured eecirenic procucts) would specify the percentage of procurement to be made from
Somestically manufactured electronic product(s) whicn shall not be less than 30% of the total procurement
vaiLe of that electronic product(s) Further eazh Ministry/ Department would also specify tne domestic value
accion requirement which tne electrenic product should satisfy for the product to queli‘y as domestically
manufaciureo electronic product However, such specfication snould not be below the generic definition of

scesucally manufactured e.ecironic products provided in para 2 3 below.
2.2 Governance Mechanism

£.L -

.

S-Lerec governance mecnanism shali be establisned to oversee the implementation of the policy.

Tier 1: Tnere shall be 2 Natonal Pianning and Monitering Council for Electronics Products (NPMC-EP)
semeorising cf the following

Secretary ey Cnharmsan
Secretary Cepantment of Telecemmuricatons (DoT) or representative

it Secretary. Deparntment of Expanaiture or representative

i Secretary Cepanment of Incustrial Policy and Promotion (DJIPP), or representative
‘. Secretary of Minisiry/ Deparment progcsing to notify eiectronic product(s) under the Policy.
orrepreserntative
v O rector Genera! Cirectorate General of Sugplies & Disposals (DGSE&D) .
vii. Joint Secretary Ceity - Nempar-Convaner

222 The mancate of the NPNC-EF shall te as folic ws

Vet

3 Cesign a 10-year road map for electroric proc.cts identified for notification under the policy.

ol Acorova! of notfications proposec to b2 issued by Ministries / Departments of Government of India
s Wenicnng the impiementatcn of the cziicy .

= 2stacisning 3 Grievance Rez-essal System

223 Tier 2 Line Ministries/ Departments will not f, electronic products together witt the necessary

cocmpliance requirements for e'ectrer ¢ produsts bengproeured for Government use, bas21 on the approval
3 NPMC-EP
- . v =

224 The notifications/ guideines issuea thus far, under the earler policy nctified on 10t1 February 2012,
shall be reviened by the NPNC-EP rased on this policy The notifications for Government procurement
issued uncer earlier pelicy will continue Uil these are reviewed undar the revised policy.

2.3 DomesticallyManufactured Electronic Products The Comestically Manufactured Electronic
Prccucts are products manufaciured by cocmpanies reg stered in India and engaged in manufacture in India
ano inciuding Contrac: Manufacturars, bt excluzing tracers The electronic products tc be notified under

tnis policy shall meet the fclicning graced comestic value-ad.dition in terms of Bill of Matzrial (BOM) from
domestic manufacturers.

Percentage domestic value addition in terms of BOM o: Year
“domestic manufacturoers
25 T Year 1

P e e e = _— s I
! 30 | Year 2
R et R, T
‘ 357 } Year 3
- T Yeara
§ 45 ‘ - "{‘ Year 5
2.4 Domestic Value Addition
241 Percentage of demestic vaiue-accron = Comestic BOMx100 .

5377 67/I3-2



6 THE GAZETTE OF INDIA L EXTRAORDINARY [PART I—SEC. 1]

242 Bilof M;teria! sourced from domestic manu‘acturers (Domestic BOM) may be calculated based on
one of the following methodologies depending on the data available for 2ach proguct.

a sum of the costs of all inputs which g3 into tre product (ncluding duties and taxes levied on procurement
of inputs except those for which credit / set-off can be taven which have not been imported directly or
through a domestic trader or an intermecd:ary

p. Ex-Factor.y Srize of product minus grofit after tax nunus sum of imported Bill of Material used (directly or
indirectly) as inguts in producing the product (including duties and tares levied on procurement of inputs
except those for vrich credit/ set-off can be taken)minus warranty costs

¢ Market price m.nus post-production freight insucanse and other handling costs minus profit after tax
minus warranty costs minus sum of lmported B of Materal uecd as inputs in producing the product
(including duties ad taxes levied on rocurement of inputs axceot those for which credit / set-off can be
taken) minus sales and marketing expenses

243 Total Bil' o° Matenal (Total-BOW') may te calcu

\ated based on one of the following methodologies
depending on data available

I
a sum of the zosts of all inputs whizh 2 171D tha proct it (nciuding duties and taxes levied on
procurement of inputs except those for which crat setaff can he tnken)
b. Ex-Factory Price of product minus prcft ater tax mnus sasranty costs

¢. Market price minus post-producton freght insucance and cther handling costs minus profit after tax,
minus warranty ccs'sminus sales and marketing excenses

3. Eligibility: Al companies registered in In2in ant a~gagad ir manfacture of electronic products in India
are egible forccrs deration under the palicy :

4. Procurement: Tha procurng agerces ghall f3ll~ & theyr ey pracurement procedures, subject to meeting
the reguirement that spect™e - | ra nf domaestically manufactured electronic

v ‘.
Ereaucts

fed percertaln At pracs re TNt 58

4 ¢ Aggregaton of annual rejuirements 20 S Ciyer pemr e ent pracuces, which facilitate the
"‘*:’e"‘e?‘-'af':n c!this rch:y may be adnrtndg by procuns o b Latalatlals

13

> Procurement 2y Government Linst Decartment cr azerces under therr administrative control

~rrapic proaucts are procured under this policy by a
: ~n peazurament shall be subject to matching of
L1 price and on sztsfyng techmcal stes Veatinog ot thd gnCer

221 Wherever the domest zally man.factured el
ey arnment Min stry/ Depattment cr 27 agen

422 For procuremert by Goyernmant ‘tnegteag DenaniTents 2nd agencies under their administrative
cantrol the tender for procunng elecircr o pradunts wou'd no-mal’y specdy that sgec fled percentage of the
procurement vaiLe would te awardad 07 e iz sest.oriced technically quall ied comestc manufacturer of
ae~tronic products suhect 10 masskirg v L1 ek gnorg ane availanid The remaining will o2
awarded to L1, irrespective cf whatrer he s 2 aomeetc manufactyrer of nct In case U1 is quoted by a
dnmest:c manu‘aziurer, the entire <rier qua’ sty st be anztand 1o such domestic manufacturer, subject to
{~e cther conditions of the tender M any reiat ng 1 sotting ¢f the croer

o

24723 1t is not recassary that each teriar tnr tma procura~ent of electronic product is split. 1f a tender
rannot be gplit. ethar because the it A promyramant g small or because of technica! reasons. or because
ro domestie marafactyrer 14 ayaatie frf thm praduet the procuring Aqency may ensure that the annual
raquirement of procunng tha gpacft matecs ol einotent rootacta from domestically manufactured
products 1s achies2d through suttatie er nanceniants 10 cther tenders

424 The terder conditeons viould ensure that domesticaily manufactured electronic products are
encouraged and are not subject to resincive mandatory requirement of prior experience. However.
procuring Department/ Agency may incorporate such stpulatons as may be considered necessary to satisfy
themselves of the sacunty productior caralty ard produst qualty of the domestic manufacturer.

5. Compliance

51 A suitable sef-certfication sysiam & Lula te dessed to declare domestic value addition by the vendor
The system woud also proviaie tnr chacks by Standardizalicn tna and Quality Certification (sTQC)
,Tele:o'mmun!ca‘.w:\'\s Engineering Cente TEC) (for telecom products) and other testing laboratories o
tecnnical auditors accreaien ty e Coparimant of Eecrrsmies 3=d infarmaton Teznnology! Departmen: ¢t




- L4 7/ .:: ‘‘‘‘‘ 7
2RIITTLnaIrs for the purrose in Caszs of false geclaration of domastic value addition, suitable

-2~al8s » . C2 mpo0sSe]

¥ Zac~ Mivsiy Cepanment snall annualiy obtain a declaration indicating the extent of comgliance to the
=Xy arcreascns for non-comp ance therenf from all prozuning agencies unger its administrative control.

Soc.a NMinistries’ Cepantments Mdy provide for sutacle inzentives/ zisincentives for compliance of

rectlicy

w

8. Electronic products: in cass of
T2 Itverza under tne proposes policy.
=‘zrmaicn Tecnnology for clarification

QUESTON wnenar an item ceing proczured is an electronic_product to
Ine matter would bz referrec to tne Department of Electronics and

7. Time period: The policy will be valid for 10 years from the date of ts notification. The policy will be
re.iewea atregular intervals of ime

€ Guidelines: Detalled guicelines shall be isg: for cpzratonalizing the policy which weculd, inter alja,

ued
"Z.2efcr moaaltes of self-cenfication by the vencdor and the procuring agencies.

§. Sz~= zxzmples of typicai grecurement scanar os are ilustrated in Appendix.
Dr AJAY KUMAR, Jt. Secy.

x
Appendix
EXAMPLES OF TYPICAL PROCUREMENT SCENARIOS
Example 1

Procurement of 1 lakh Laptops

'3 N R R
" tme norm of tne propases po My bave o procura, 1,000,
“ulactorer The oid decuments s et

a Stent2ally previde preference to domestically manufactured
® 2Ctronic products in terms of 307, of pro
T

s
urement value suzject to matching of L1 price and 21 satisfying
nnical specifications of the tenger Suppcse there are five zids Censider CM as Domestic Manufacturer

8 ) )
Uncer a Governmert reject. itis intended to precyre 100 200 1Aptops rotfied under the policy. In order to
J p y

laptops (30%) frem domestic

.~ ‘

{
bl

L Nat
S

= as Non Demestic \Maryuia=turar

o

R

Case 1: ifer occening of cecmmarzigt boag Fisicn s ke L1 DAI1 L2 NOAI1, L3 NDM2, L4. NDM3 and

T m~iga -

== —“< irenthe entire quantt,snali he asarced
Case 2A: ke ooening of commerza = 4g cns hke L1 NDI1, L2: NDM2, L3: NDM3, L4: DM1 and
M1 quaifies as L1 anz DY ; St-priced domestic manufacturer. Then NOIM 1 shall be

i r
s -2N purchase crder for 70% and 30°, of the purchase crder shall L2 given to DM1, subject to the later
malihingtne L1 price
Case 2B: If DM1 deciines to uncdenake th

Steply the 30% at L1 prices

@
=
@
Q
v
2

¢d work at L1 price. DM2 should be given the offer to

Case 3: Afer OFening of commerr al b ds rostan s hee L1 DI, L2 NDM2, L3 NOM3, L4: NDM4 and
5 NDMS in this case NO Jormestc e axtruniz prea et manufacturer 1s avalaple: hence the full craer will be

drarced to NOM1
Exampie2. . .
Procurement of Super Computer

Procuring agency desires to procure a Super Compurer with krescribec specification for Rs. 50 crore. The
crcer cannot be split between tworartes The Frocuring agency is not able 1o apply 70.30 norm. Hence this
Fo'zy cannot be implemented in ths tender Therafore 1n sut S2quent procurement of electronic Froducts by
e said agency. it should reserye an adatonal value of Rs 15 erora (30°¢ of the earlier tender) for comestic
manufactured electronic products

T TN —— fieted by the Nl s - el TP f New Dalie——o
Priried by the N1y 3o Uiy 22 Presy, Ring oro New Delhi- 14063
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F.N0.33(3)/2013-1PHW
Ministry of Communications and Information Technology
Department of Electronics and Information Technology

Dated: 22" May, 2014

NOTIFICATION

Subject: Policy for Preference to domestically manufactured electronic products in

Government procurement - Notifying electronic products for Government
Procurement in furtherance of the Policy

Reference: Notification .\'0.33(3)/2013-11’H\\' dated 23.12.2013

The Government has notitied the policy for providing preference ¢ domestically
mManufactured electronic products in Government procurement vide the Dzpartment of
Zlectronics and Information Lechnology (DentY) Notification No.33(3)/2013-IPHW dated
-3.12.2013 (hereinafter called the Palicy).

As per Clause 2.1.1, the policy will be applicable to all Ministries/Departments
‘except Ministry of Defence) and their agencies for electronic products purchased for

Governmental purposes and not with a view to commercial resale or with a view to use in the
production of goods for commercial sale.

-
-~

In furtherance of the policy notified vide reference cited above, DeitY hereby notifies
that preference shall be provided by all Ministries/Departments (except Ministry of Defence)
and agencies under their administrative control to domestically manufactured Desktop PCs
and Dot Matrix Printers as per the said policy. The details are as follows:

(I) Desktop Personal Computers (PCs)

I(A)  Definition:

i(l)r the purpose of this Notification, Desktop PC shall necessarily corsist of a CPU,
~i€mory, Hard disk drive

b ¢. Keyboard. Mouse and a separate or integrated display unit and
Should be able to operate independ nth

QRS (VS SRS I
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I(B)

i[’ercentage of procurcmzhlmfor ‘which ! (;EFEéntzlgc domestic. value addition ini
| preference to domestically manufactured \l terms of Bill of Material (BOM) required '

‘! Desktop PCs is to be provided (in value | for the Desktop PCs to qualify as’
' terms)

| domestically manufactured

T

S0% ‘ 30% in Year 1

I(C)  Criteria for BOM to be classified as domestic:

The domestic BOM of Desktop PC would be the sum of the cost of main inputs as specified
in Column 1 of the following table. provided the inputs individually satisfy the value addition
requirement specified in Column 2 of the table:

Main inputs in ﬁ().\l/st:\goe for Value addition required for the input to

manufacture of Desktop PC he classified as domestic BOM
1 — ey g
3 [
O S . , EE—————— A
' Processcr Domestic A TNP  fabrication or both
| Memony o ‘ Domestic assembly of imported memory
: ~chips on imported ' indigenously

manufactured bare PCB/ Domestic ATMP
fabrication’ or combination

i Hard Disk Drive ' Domestic assembly and testing from
‘: imported * indigenously manufactured parts
and components

e —— . | ; 5
CLCD Montor Dormestic assembly trom imported [L.CD

Panel  wherein  plastic  moulding and
stamping  of  metal parts is  done
- . Jomestically  and  testing /  Domestic
| rabrication of LCD Panel or both

p————e e . - B S
' DVD Drive Domestic  assembly  and  testing  trom
! imported * indigenously manufactured pasts

and components

Cabinet - SMPS dcally manufactured Cabiner and

2
comhly and sagiing o° S\3S

1 . Shymies yavs =
a3~ R mori'Tj M

Te B DU ot P e IOV - PR

-~ 3= ~mAmaemeg s miase - =

<



The .dOmcstic BOM of Dot Matrix Printer would be the sum of the cost of main inputs
specified in Column 1 of the following table, provided the inputs individually satisfy the

II(C) Criteria for BOM to be clussiﬁcd as domestic:

value addition requirement specified in Column 2 of the table:

Main

inputs in BOM/ stages
manufacture of Dot Matrix Printer

for | Value addition required for the input to

| be classified as domestic BOM
|

Main PCB

| Domestic assembly and testing from

‘\ imported / indigenously manufactured pars

and components subject to the condition

that value of domestically manufactured |

',\ parts and components used in the assembly
' of “Main PCB” will be minimum 10% (of

the total value of parts and components used |

| in the manufacture of “Main PCB”) in Year
| 2. which will increase to minimum 15% (of

in the manufacture of “Main PCB™) in Year |

3 and subsequent years except value of bare
PCB

|
1
|

\\ the total value of parts and components used

Bare PCB

|

SMPS -

' Domestically manufactured
|

Domestic assembly and testing from

- imported / indigenously manufactured parts
" and componénts subject to the condition
that value of domestically manufactured
parts and components used in the assembly
of “SMPS™ will be minimum 10% (of the
\ total value of parts and components used in
. the manufacture of “SMPS™) in Year 2
which will increase to minimum 20%:
in the manufacture of “SMPS™)
and subsequent vears

= Va
LS

Carriage Motors & Paper Feed Motors

h




P —

Main inputs  in BOMstages  for Value addition required for the input to
manufacture of Desktop PC be classified as domestic BOM

- e —

manutactured parts and components used in

the assembly of “SMPS” will be minimum
102 (of the 1total value of parts and
components used in the manufacture of
"SMPS”) in Year 2, which will increase to
minimum 20% (of the total value of parts
and components used in the manutacture of
“SMPS™) in Year 3 and subsequent years
» e R = = ""“"‘—*_,h-"
N2rooard Mouse Domestic assembly  and testing  from
imported indigenously manufactured parts
and components
.\1-T'.herbo:1rd I l_)_»r_m:n—ix;'x—lhl\ and  testing  from
rmported - indigenously manufactured parts
and components exceept value of bare PCB
"." i T et o e —— ——— - N - ‘-. ———— —h\
3zrs PCBR Demestically manutactured
e T = : Pl E S S
rizial Assembdly Testing  and Desion Domestically  asserabled/tested and any
Den clopment ' ' Intellectun] Property (IP) resident in India
I1. Dot Matrix Printers
L(A)  Definition:
!

A Dot Marrix Printer is a vpe of Bnpact printer that torms dot on Paper by a meetal pin of
siimeter 02 mmto 03 mm Which is dnven by electr magnet based on solenoid principle
13“-}5 fequirad character mawix is produced by hyr rertical resolution of dot matrix
sTinthead. Dot matrix Prinver Can create carbon copies and carbonless copies based on

s anral e

RER
.al and

BNl P —_— v
ceS~nAnace! pressure of pin

lL(B)

= —
Pcrcentage of procurement for which
Preference 1o domestically manufaciured

Doy Matrix Printers is to be provided (in
\ ;ll_uc terms)

e Qomaer e e
Percentage domestice value addition in
terms of Bul of Material (BOM) required
for the Dot Matrix Printers to qualify as

domestically manufactured
S . —

0% 40% in Year |



Main inputs in BOM/ stages

for Value addition required for the input to
manufacture of Dot Matrix Printer

" be classified as domestic BOM

..... SR

Front Cortrol Parel

Domestic assembly and testing from
imported / indigenously manufactured parts
and components

Domestic assembly and testing from

imported / indigenously manufactured parts
and components

Home Position Paper End Sensors

Main Pripter Cabinet and other smal! plastic ' Domestic moulding of Printer Cabinet and

Printer Mechanism Assembly Domestic assembly using indigenously

manufactured Rubber Platens, small rubber
parts, sheet metal componznts, plastic gears
and other plastic parts with turned steel

shafts and above mentioned sensors and
NMotors

ing Domestic assembly and testing from

imported / indigenously manufactured parts
. | and components
’. 4

Final .-\‘ssvcmb!}‘ Tesung and Design' Domestically assembled/tested and any
Development  Intellectual Property (IP) resident in India

* Fo: reesons 0 be recorded in writing, 2 Government Ministry / Department or
agencies under their administrative control may choose to procure a higher percentage of
domestically manufactured electronic products than specified in the Notification. This would
enable Ministries © Deparuments such as Atomic Energy, Space, Home Affairs, etc. to meet

L1elr special requirements or wherever a special policy provision exists / decision is taken by
e Goverrment to meet the demand from domestic manufacturers.

-

The notification comes into erfect ‘mmediately. The Year 1 for the purpose of this
notification would be upto 31.3.2015%, -

"\ . ) ~ . . “ . - .
o The domestic value addition for Yezr 2 onwards shall automatica’ly increase by 5% in
**rms of Policy referred 1o as above

The implementation ot this noutication will be based on self-certification regarding
. L . . . . -
‘alue-addition in terms of Para S 1 4t the Policy cited asre

terenca QHO‘-
ssssssss ~o "N,
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T S gt PURY o T SR TR
; he notification would also be applicable for procurement of electronic products
made under all Centrally Sponsored Schemes and grants made by Central Government as per

the policy referred above.

9 This notification is issued in supersession of the Notification No.8(41)/2012-IPHW
dated 17.12.2012 on the subject. |

W

(Dr. Ajay Kumar)
Joint Secretary to Government of India

Tel.: 24360160
New Delhi, Dated 22.05.2014

Copy to:

ot
.

Al Ministries/Departments of Government of fndia

2. Cabinet Secretariat '

3. PMO

4. Planning Commission

S. Comptroller and Auditor General of India

6. JS&FA, Department of Electronics and Information Technology
7. Xnternal Distribution

N VU PN
(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160



F.N0.33(3)22013-1PH W
Ministry of Communications and inforination Technology
Department of Electronics and Information Technology

Dated: 22™ May, 2014

NOTIFICATION

Subject:  Policy for Preference to domestically manufactured electronic products in

? Government procurement - Notifying electronic products for Government
»  Procurement in furtherance of the Policy

Reference: ;\"bti‘ﬁcation No. 33(3)/2013-1PHW dated 23.12.2013

Tae Government has notified the policy for p:oviding preference to domestically

ent procurement vide the Department of

5
E

alacrired electronic products in Governm

Zl22wroniss and Information Technology 1D=itY) Notification N0.33(3).2013-IPHW dated
-3 12.2013 inerelnarter called the Policy)

- As per Clause 2.1.1. the policy will be applicable to all Ministries/Departments
‘*Xcept Ministry of Defence) and their agencies for electronic products purchased for
Governmental purposes an'd not with a view to commercial resale or with a view to use in the
Froduction of goods for commiercial sale

e In furtherance of the policy notified vide reference cited above, DeitY hereby notifies
<227 preference shall be provided by all Ministries/Departments (except Ministry of Defence)

=Nd agencies under their administrative control to domestically manufactured Tablet PCs as
=er the said policy. The details are as follows:

Tablet Personal Computers (PCs)

(A) Definition:

i?r the purpose of this Notification, a Tablet PC shall necessarily consist of an Integrated
~lotherboard with on board CPU Processor, Memony and Power Module; Display Panel

‘T_OUCh Panel - LCD LED Module) and integrated battery and should be able 1o operate
‘Ndependenty.

Page1of 4



(B)

e e

. Percentage of procurcmcm for which
\

l’crccntaﬁ,c dgmcstlg—:_:;lue addition 'm ’~
terms of Bill of Material (BOM) required
for the Tablet PCs to qualify

domestically manufactured

preference to domestically manufactured

Tablet PCs is to be provided (in value

as
| terms)

b
i
|
i

" S 30% in Year 1

(C) Criteria for BOM to be classified as domestic:

The domestic BOM of [ablet PC would be e sum of the cost of main inputs as specified :n
Columr. 1 of the following table. provided the inputs individually satisfy the value additien
requirement specified in Column 2 of the table:

" Main inputs — T BOMstages '
~manufacture of Tabler P
]

— e e T

JESIRISNES

for Value addition required for the input to
be classified s domestic BOM

| ! ’

Display Pancl (Touch Panel - LCD/LED | Domestic

‘ Module)

assembly  and testing  from

_ imported ' indigenously manufacused
‘~ | louch Panel, LCDLED \Module T
|

‘ combination subject 0 the condition that

from Year 2 onwards backlight assembly

._ and testing of Display Panel shall be dens
i domestically

0 - —— _,.',._.--_/___,_,_———,'—
| Integrated Mmhcrbmr& with on hoarc Domestic assembly and tesung
| CPL!/Progpssor. \femory and  Power ymported / indigenously manufactured parts
' Nodule

+nd components except value of bare PCB
nd Semiconductor BOM (e €
Cemiconductor  Chips and Modules on
integrated Motherboard)  subject 1@ the
- condition  that the value of domestically

—

TOm1

e

\ manufactured parts and components ysed in
the assembly of “Integrated \fotnerbozmd”

\ (will be minimum 10%0 (of the ol valuz of
' | parts and components ueed in M€

\ E manufacture of “Integrated \fotherboard ™)
"\ in Year 2. which will increase to minimurrt
« 2, (of the total value of pers =@
| components need in the penuizeans ~f
| var- 1 ond

N TR B




.-¢. the Semiconductor Chips and Moeduics Chips aad Modules (including Processor
»2 Integzted Motherboard) and Memory) of the Integrated Motherboard
less the value of their indigenous design
(for which IP is resident in India), on which
ATMP  operations are carried out

domestically, will be taken as domestic
BOM*

3are PCB e M“B(—)Egtically manufactured

2ower Adapter

Domestic  assembly and testing from
imported / indigenously manufactured parts
and components subject to the condition
that the value of domestically manufactured
parts and components used in the assembly
of “Power Adapter” will be minimum 20%,
| (of the total value of parts and components
used in  the manufacture of “Power
Adapter”) in Year 2, which will increase to
minimum 30%, 40% and 50% in Years 3,4
and 3 respectively

Domestically manufactured Casing

 Domestic haéégx_{xﬁi;; and testing from
imported / indigenously manufactured parts
i and components

| 2.

Accessories  (Camera.
Antenna, etc.)

Speaker.  WiFi | Domestic assembly and testing from

- imported / indigenously manufactured parts
ard components

‘1) Final Assembls Testing and

(1) Dbmestically assembled/tested and
'ii) Design' Development L) Intellectual Property (IP) resident in
India for any of the above items. The value
of 1P resident in India for any of the above

tems shall be reduced from its value in
domestic BOM

*This shall be reviesed vwhen the Semuconductor Fab in India is operational
+. For reasons to be recorded in writing, 2 Government Ministry / Department or
28encies under their adminisirative ay choose to procure a higher percentage of
Jomestically manufactured electronic products than specitied in the Notificaticn. This would
3r - e " I 1 : " - :

tnablje Ministries / Deparmments such as Atomic Eneroy, Space, Home Affairs, etc. to meet

drovision exists ¢ decision is taken by

oty manufacrurers.,

control m

} . 5 . 1 1
theyr Special requirements or wheres or a spectal poliew I
2 Guovernment 1o meat tha demand frop 2

1ty
........
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- . . . { . 1 '
2. The notification comes into etiect ‘mmediately. The Year 1 for the purpose of thi

notification would be upto 31.3 2015, '

6. The domestic value addition for Year 2 om ards shall automatically increase by 3% in
terms of Policy referred to as above. |

?. For customized Tablet PCs / handheld devices based on Tablet technologies which
involve additional (or different) accescories '~ components. the Department may jssue 2
separate Notification.

8. The Department may review the Notification in case of technology manufacrunind

L

ecosystem evolving differently from the one envisaged for this Notification.

9. The implementation of this notification will be based on self-certification regarding
value-addizion in terms of Para 5.1 of the Policy cited as reference above.

10. Th2 notification would also be applicable for procurement of electronic produsts
made under all Centrally Sponsored Qchemes and grants made by Central Governmen: &8 =<7

the policy referred above.
I

11. This notification is issued in supersession of the Notification \o.8(41)/2012-1PHYW
dated 22.1.2013 on the subject.

M

(Dr. Ajay Kumar)
Joint Secretary to Government of India
Tel.: 24360160

New Delhi, Dated 22.05.2014
Copy to:

1. Al .\linislrics/!)cpartmcnts of Government of India

2. Cabinct Secretariat

3. PMO

4. Planning Commission '

5. Comptroller and Auditor General of India

. JS&FA. Department of Flectronics and lnformation Technology

S )

. Internal Distribution

A R

(Dr. Ajav Kumi!

Joint Secretary to Government of I77
Tel.: 24260 -

w
m
h



Dated: 22™ May, 2014
.\'OTIFICATION

Subject: Policy for Preference 1o domestically manufactured
Government Procurement - Notifying electronic pro

Procurement in furtherance of the Policy

electronic Products in
ducts for Government

Reference: Notification .\'0.33(3)/2013-1!’!!\\' dated 23.12.2013

The Government has 3 providing preference to domestically
Tanuftacwyred elecronic products in

. 1L procurement vide the Department of
=.ectronics ang Information Technology (DeitY) Notitication N0.33(3)/2010-IPHW dated
o 12.2013 (hereinafier cajled the Policy).

2 As per Clause 2.1.4,
€Xcept Ministry of Defence)

Govemmcmaj purposes and not

the policy wij] be applicable 1o all

Minisr:ies/Departments
and their agencjes for electronic

products purchased for
With a view 1o commercial resale or with a view to uge in the
droductiop of 800ds for commercia sale.
3, In furtherance of the policy notified vide reference cited above, Dei:y hereby notifies
that Preference shal] be provided by aj) Minislrics'l.)cpanmcnts (except Ministry of Defence)
and agencies under their administrative control to domestically manufactured Laptop PCs as
Per the sajg policy. The details are 4 follows:
L_&_a op Personal Computers (PCs)
(A) Definition:
Eor the purpose of this Notificatjon. & Laptop pC (commonly known in the market as
aptopﬂ\’otebook'x\'elbook Ultrabook. ¢le) shall necese:
Harg

disk drive, Keyboard,

integrated battery and should b

cessarily consist of a CPU, Memory,
Touchpad ang

<r Trackpoint, ap integrated display unit,
¢ able 1 operare independeni]y

Page 1 ofs



(B)

!

Perccntage of procurement for which : Percentage
. preference to domestically manufactured |

domcstlc value addition in

t terms of Bill of Material (BOM) required
‘ Laptop PCs is to be provided (in value \ for the Laptop PCs to qualify as

| terms) 7 S . domcshc'all\ ‘manufactured

50% 25% in Year 1

(©) Criteria for BOM to be classified as domestic:

The domestic BOM of Laptop PC would be the sum of the cost of main inputs as specified in
Column 1 of the following table. provided the inputs individually satisfy the value addition
requirement specified in Column 2 of the table:

;_.\iain inputs in Bafv\il‘/'st’:'\’;':éé " for  Value addition required for the input to
E manufacture of Laptop PC he classified as domestic BOM

P
]

| e —

2

Domedtic assembly  and testing  from |
imported  indigenously manufactured parts
and components

ri-iard Disk Drive

Display Panel (LCD. LED. ctc ' - Back Domestic ;;LTP‘-\bl\
cover + Bezel ‘

(']

and testing from
imported indigenously ~ manufactured
I)].\rl;l_\ Panel. Back cover and Bezel or
coemhination subject to the condition that
from Year 2 onwards:

e hack cover shall be domestically
—anufaciured and

(i packlight assembly and testing of
Display Panel shall be done domestically.

DVD e Doamestic assembly and  testing from
mrored  indigenously marufactured pars
| rd components

Cabine: -—f\!oz.‘:'c.";*fxxr\‘i - Power Modue Damestic  assempbly  and  testing  Jom
reported indigenously manufacturad
Cahinet. Motherboard. Power \Iodu‘° e
sambination except valuz of bare PCB zo
Semteamanctor BOM (1.8 e
Same girm L wime  zed AloZues ix



Main inputs in  BOMstages for Value addition required for the input to
manufacture of Laptop PC be classified as domestic BOM

L

(1) value of domestically manufactured
parts and components used in the assembly
of “Motherboard + Power Module” will be
minimum 10% (of the total value of parts
and components used in the manufacture of
| “Motherboard + Power Moduie™) in Year 2,
“which will increase to minimum 20% (of
the total value of parts and components used
in the manufacture of “Motherboard +

Power Module™) in Year 3 and subsequent
vears and

(i) Cabinet shall be domestically
| manufactured from Year 3 oawards
|

Semiconductors - The value of only those Semiconductor
‘i.e. the Semiconductor Chips and Modules | Chips and Modules (including Processor
on Motherboard) and Memory) of the Motherboard less the

‘ value of their indigenous design (for which

IP is resident in India), on which ATMP
operations are carried out domestically, will
be taken as domestic BOM*

Bare PCB Domestically manufactured

Power Adapter Domestic assembly and testing from

imported / indigenously manufactured parts
cand components subject to the condition
' that the value of domestically manufactured
! parts and components used in the assembly
| of "Power Adapter” will be minimum 20%,
(ot the total value of parts and components
used in  the manufacture of “Power
Adapter”) in Year 2, which will increase to
, minimum 30%, 40% and 50% in Years 3, 4
and 3 respectively

i
; }\e.\'board'Touchpad and or Trackpoint ' Domestic  assembly  and testing  from |
] i s ) . . -
- imported  indigenously manufactured parts
| and components

Bateypy

Domestic  assembly  and lesting  from |
tmperted ©indigenously mancfactured parts {

and components
\

© T SR Tesing and K H |

1 Domestically assembled'tested a
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Main  inputs in BOZ\I/sméi‘% for . Value addition rc(‘ﬁi»i';cd for the input to
manufacture of Laptop PC be classified as domestic BOM
, :

, S
1
i

(i) Desigr/ Development (i) Intellectual Property (IP) resident in

‘ India tor any of the above items. The value
' of TP resident in India for any of the above
t

\

itemes shall be reduced from its value in
domestic BOM

* This shall ke reviewed when the Semiconductor Fab in ndia 1s operational

4. For reasons to be recorded in writing. a Government Ministry / Department or

agencies under their administrative control may cheose to procure a higher percentage of
domestically manufactured electronic products

ducts than specified in the Notification. This would
enable Ministries / Departments such as Atomic Energy. Space. Home Affairs. etc. to mee:
their specizal requirements or wherever a special policy provision exists  decision is taken o

the Government to meet the demand from domestic manufacturers,

> The notification comes into cttect nnme hatels

. lhe Year 1 for the purpose of tnis

notification would be upto 31.3.2013

6. The domestic value addition tor Year 2 omwards shali antomatically increase by 3?51z
1

terms of Policy referred to as above

7. The implementation of this notification will he bas

value-addition in terms of Para 3.1 of the Policy cited as reference a
8. The notification would also be applicable tor procurement
made under all Centrally Sponsored Schemes and grants made by Central Government as per
the policy referred above.

9. This notification is issued in supersession of the Notitfication No.8i41) 201 2-[PHW

dated 2212013 on the subject

\, L N N—

(Dr. Ajay Kumar:
Joint Seeretary to Government of India
Tel.: 24360160

New Delhi Dated 22.03.2014

P



Copy to:

Cabinet Secretariat
PMO
Planning Commission

.

JS&FA, Department of Electronics and
Internal Distribution

- I T S

All Ministries/Departments of Goy ernment of India

Comptroller and Auditor General of India

Information Technology

(Dr. Ajay Kumar)
Joint Secretary to Government of India

Tel.: 24360160
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